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MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING -

The accompanymg consohdated ﬁnancral statements of Nuchat]aht Flrst Natron are the responsrblhty of
L rmanagement and have been approved by the Councﬂ \

The consohdated ﬁnan01a1 statements have been prepared by management in. accordance Wlth Canadlan pubhc‘r
sector accounting standards. Financial statements are not precise since they include certain amounts based on
~ estimates and Judgments “When alternatrve accountmg methods exist, management has chosen those it deéms most
) “appropriate.in the mrcumstances in order to ensure that the consohdated ﬁnanc1al statements are presented falrly, B
':mallmaterral respects T : : R '

TR

| ‘The Frrst Natlon mamtams systems of mtemal accountmg and admmrstratrvelcontrols of hlgh quahty consxstent o
~with reasonable cost. Such systems-are designed to prov1de reasonable assurance that the fmanc1al information is -
. relevant, teliable- and accurate and the Fll‘St Natrons assets are approprlately accounted for- and adequately,r
‘safeguarded E e : ‘ MR

The Flrst Natron Councrl is respon31ble for ensurm0 that management fulﬁlls its respon51b1ht1es for ﬁnanc1a1
- 'reportmg and s ultlmately respon51ble for revrewmg and approvmg the consohdated ﬁnancral statements ' ‘

The Flrst Natron Counc1l revrews the F]I‘St Natlon s consohdated ﬁnanc1al statements and. management letter. The
Council meets penodrcally with. management as well as the external audltors to discuss internal controls over the
. financial: reportmg process auditing matters and financ1al reporting issues, to satlsfy themselves that each party is . .
. properly drschargmg their respon31b1ht1es -and to review the consolidated financial statements and the external - -

e auditors' report.  The Councrl approves the consohdated ﬁnanmal statements for issuance to the members The

Council also con51ders for review and approval by the members the engagement of the external auditors.

v"m\The consohdated ﬁnanmal statements have ‘been audlted by McGorman MacLean Chartered Professronal'
. Accountants in accordance with Canadran generally accepted audltmg standards on behalf of the rnembers
T "McGorman MacLean has full and free access to the Counc11 : e =

Coj nc1110r

o ‘Councillor



. M‘GORMA" - . R . o s ' ?quz.?’fBMZAGoeran‘,‘L‘tg.r
v e S R O L L .. Campbell B. Mac ean, Lid.
o Mﬂ‘LEAN . Sl .. ... Stana Pazicka, Inc.
Chartered Professional Accountants ‘ o TN ' Leanne M. Souchuck, Ltd.
| R '  Tel: 250-248-3211
Fax: 250-248-4504

www.mcgormanmaclean.com:

R INDEPENDENT AUI")ITTORS',REPVORT’

‘T(b)“thef,lﬂémbers' -
. Nuchatlaht First Nation -

- We hziVéaudited,the:accompanying‘ COﬁsc;]idéted' statement of financial position of Nuchatlaht First Nation as at .

* March 31, 2017 and the consolidated statements of operat ons, changes in net financial assets (debt) and cash
flows for the year then ended, and a summary of significant accounting policies and other explanatory information.
‘ Mﬁﬁégéﬁiéﬂt's RéSp‘thibility for th‘e‘ Cdnrsolli'dat'é‘d‘iFin‘anc‘iél Stzitéine‘nts o '

Mahagement is responsible for the preparation and fair presentation of these consolidated financial statements in -

_accordance with ' Canadian public sector’ accounting standards, and for such: internal control as management oo

_ determines is necessary to enable the preparation of consolidated financial statements that are free from material
- misstatement, whether due to fraud or error. ' S R L

. Auditors' Responsibility - o o , S ,
“Our responsibility is to express an opinion on these consolidated finaricial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those staridards require - '
- that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial s’;atements are free from material misstatement. .~ . R g

'An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the-

_ comsolidated financial statements. “The procedures ‘selected depend on the auditors' judgment, including the
~assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or

" error: . In making those risk assessments; we consider internal control relevant to the entity's preparation and fair

_ presentation of the consolidated financial statements in order to design audit, procedures that are appropriatein the

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's-internal control.

" An audit also includes evaluating the appropriateness of accounting ‘policies used and the reasonableness of
accounting estimates made- by management; ‘as well as evaluating the overall presentation of the consolidated
financial statements. PN A S - ' ‘ ‘

We believe ,that:the audit evidence  we have obtained is sufﬁ(;ient" and appropriate to prbVidé’ a basisvf‘o'r our audit
_opinion. ‘ o T , el :

- "Opimion o , o ‘ B S
 In our opinion, these consolidated financial statements present fairly, in all material respects, the consolidated -
. financial position of Nuchatlaht First Nation as at March 31, 2017 and the results of its consolidated operations,
" changes in net financial assets (debt) and cash flows for the year then ended in accordance with Canadian public
~ sector accounting standards. - ST : L B R

T N GOVIrpi— ﬂ;(_,(,w\ o : J :
o o ‘ © ~ CHARTERED PROFESSIONAL ACCOUNTANTS -
- Parksville, Canada - : ST | .
July 10,2017 -

154 Memorial Ave., PO. Box 760, Parksville, B.C. V9P 2G8
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o "NUCHATLAHTFIRST NATION

DN CONSOLIDATED STATEMENT OF FNANCIAL POSITION
SO e . ASAT MARCH 31, 2017

) o .2017" 06

FINANCIAL ASSETS T e e
Cash(mote4) .~ 8 1,003,599  § 542,013

- Termi deposit . BN ‘ o o .52,434 e .52,434

S Funds on deposit in Ottawa Trusts (note 4) S 92451 90,349 i
e Accounts receivable (note 5) - S 136,318 ) 94,979
~_Investment mHayu Flshmg lexted Paﬁnershlp (note 6) 595571 263 846_‘ g

Investment in 1075124 B. C Ltd ' ‘ S R P :
e o | ) ‘1;880‘,380 o ‘1,044,5217 :
‘»“FINANCIAL LIABILITIES A SR I
- Accounts payable and accmed hablhtTes e o g 127 077‘ ’ 76 603 .
_ Deferred revenue (note 7) ] S 24280
_ Deficit i in Hayu Fishing Ltd (note 8) T : 1 240 1,026

o Longterm debt (note 9 1066296 968,574
| L : R _‘ | . 11,1,94',6,13 © L 1,070483
B NETFINANCIAL ASSETS (DEBT) T 68567 (25.962)

~ NON-FINANCIAL ASSETS

Deferred expenses (note 10) R DRI AT 28,676—"' S . 8’,740" o
Tanolble capltal assets (note 11) R 1,991,891 - 1,862,198

| | = P 2,020,567 1870938
- QACCUMULATED SURPLUS l;{ el jﬂ(, % 2,706, 34§ 1,844,976

[

: :f 'ACCUMULATED SURPLUS AT END OF YEAR CONSISTS OF

Restricted (note 12) ~ o | 0§ 46811 8 25157
Unrestncted G e 2 .. 1,698,687 . - 926,191
TR R T R %1‘,745.,49(8”1‘ 951348
Investrnent in tanglble cap1tal assets : S 1,830,812 1,763,604

Treatydebtdeﬁ01t T A REL T (869976) (869976)
" o o - $ 2706334 § 1844976

Contmgent habxhty (note 13)

. ‘APPROVED ON BEHALF OF COUNCIL

m»%a/




o EXPENSES

o “ACCUMULATED SURPLUS AT

 NUCHATLAHT FIRST NATION

‘ CONSOLIDATED STATEMENT OF OPERATION S
- 'YEAR ENDED MARCH 31 2017

B‘n'dget‘

‘ (unaundited)

2016

“ (nOtélA)
REVENUE . ‘ ‘ a
Nnu—chah-nulth Tr1ba1 Councﬂ operatlng $
* Nuu-chah-nulth Tribal Council - capltal '
- Western Forest Products Inc.
 ‘Income from Hayu Flshmg lelted
s Partnershxp . R
‘ Flshenes licence lease .
Nuu—chah—nulth ECOHOIII]C Development‘ e
- Corporation. ‘ : '
‘Miscellaneous revenue and recoverles .
Province of British Colurnb1a R

" Sport fishing charter SR - N

_ “Aborlgmal Acquaculture Assocxatlon
L Fisheries cooperation agreement
- First Peoples Hentage Language

|

746052 8 941804 §

100,000
37207

L o24901

2007

833,442
= 35,798

630,132 62,517
177586

3470881
104,547

106,831

96507 . . 4,888
79,755 . 74,160
61,666 61,666
55738 -
28,800

Coum7 24923

~and Culture Council \ : - 18,566 -
SomalHousmgrents : 17,528 18,180 29345
.. CMHC subsidies = - . S 4,025 4,028 7,593
Loss from Hayu Flshlng Ltd e (214) (243)

1,879,893 ;

2,414,391 1316222

- Operating Fund I
* Social Housing Fund - - R

871,628
| 20660
Tr’éaty"]/?und, : s oL

1115904
62251
19,662

1,496995
38451
17,587

802288

1,553,033 1,197,817

~ ANNUAL SURPLUS

987,605

. 1,844976

BEG]NNINGOFYEAR o
ACCUMULATED SURPLUS AT CY i

1726571

“END OFYEAR S 0§ 987,605

'$ 2706334 $ 1844976




~ NUCHATLAHT FIRST NATION

CONSOLI])ATED STATEMENT OE CHANGES IN NET ASSETS (DEBT) o

YEAR ENDED MARCH 31, 2017

2017 . 2016

: SURPLUSFORTHEYEAR e R T " § 861,358 % 118,405 . -
‘ Acqmsmon of tangible capital assets =~ o (307,004) . (63,205)
. Amortization of tangible capital assets -~ . s . 161,000 - 148935 -
Proceeds from disposal of tangible capital assets o S . 4500 10,000
: Loss on dlsposal of tangible cap1ta1 assets © - o . 0 711,81_‘1“ o 12,464

Acquisition of deferred expenses T R . (28,676) o (8740)
L Useofdeferredexpenses T ‘_ SRR 8740 . 115,778 .
R 'CHANGE]NNETF]NANCIALASSETS oLy 333, 637
NETDEBTATBEGINNINGOFYEAR SR (@596 (359599)'

NET FlNANCIALASSETS (DEBT) ATEND OFYEAR g 685767 § . (25962)




NUCHATLAHT FIRST NATION

. CONSOLIDATED STATEMENT OF CASH F LOWS
‘ YEAR ENDED MARCH 31, 2017

2017

| 2016

o OPERATINGACTIVITIES | e e e | S
~ Annual surplus : S B "861,358‘ ' : ‘;1’18,405’

. Adjust for items whlch do not mvolve cash: T L A S S
~Amortization . , 161,000 148,935

12,464

Loss on dlsposal of tanglble cap1ta1 assets ' a - ‘ 11 811
o R | 1034169'

279804

Changes in non—cash workm0 capltal
- Decrease (Increase)” ‘ :

Accountsrecelvable ",‘ oy ) - (41 339)’ .

Increase (Decrease) ' ‘ G e
' Accounts payable and accrued liabilities oL 50 474 ,
- Deferred revenue -~ e (24 280)

58216

87,793
(87,441 -
107,038°

Deferredexpenses A NS . 7(1.9,9‘36)

(3s.081)

©980)

CASHFLOWS FROM OPERAT]ZNGACTIVITIES B ;'999;,088*7;

~ CAPITAL TRANSACTIONS -

Investment in Hayu Fishing anted Paltnershlp ‘ R 7(331,731")",,_‘
Defcr[mHaqulshmthd o Lo e 2140

~ Purchase of tangible capital assets , ," Lo o (307, 004)

269804

L (62,641) -

243

. (63205)

10,000

~ Proceeds on dlsposal of tangible capltal assets B ES o A500

,".'(634,021) B

" FINANCING ACTIVITIES

'Repayméﬁt,oflongtenndebt ' L (19317)?

(115,603)

. (31,413)

Loan'proceeds * » e e ‘117038 -
R A o ot (31413)
INCREASEINCASH Lo Tl ;‘,‘462,‘7887 122,808 o

- CASHANDCASH EQUIVALENTS AT BEG]NN[NG OF YEAR. 685,696 562,888

,,CASHAND CASH EQUIVALENTS AT END OF YEAR . § ,.1;148‘,4'84 ]' 685,696

‘ ‘ACASH AND CASH EQUIVALENTS CONSIST OF

Cash . 8 1,003599  § 542,913
- Term deposit B fr S . 52434 52,434
Funds on depos1t in Ottawa Trusts o L ' 92,451 90,349 -

§ 1,148484

68569




 NUCHATLAHT FIRST NATION

NOTES TO CONSOLIDATED F]NANCIAL STATEMENTS .

' YEAR ENDED MARCH31 2017f‘ .

1 BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These consohdated ﬁnancral statements have been prepared in accordance wrth Canadian generally acceptedg S

accountrng prmcrples for local govemment entities, as outlined by the Public Sector Accountrng Board (PSAB)"
- of the Organization of Chartered Professmnal Accountants of ‘British Colurnbxa whrch -encompass the
s :followmg prmcrples ‘ : : : :

(a) Basrs of consohdatron

‘ The consohdated ﬁnancral statements reﬂect a combrnatlon of the Frrst Natrons operatrng, treaty
L enterpnse tangible caprtal assets, trust. and socral housmg funds.

The Operatmg Fund reports the 0eneral act1vrt1es of the Frrst Natron admlmstratxon mcludmg varrous_" ,
L comrnercral actrvrtles i f : , : RN

The Treaty Fund. reports the actrvrtles of the Treaty negotlatmg team.
! The Enterprrse Fund reports the actrv1t1es of the Flrst Natron s owned entrtres
The Trust Fund reports on t:rust funds owned by the First Nation and held by thrrd partres

" The Social Housing Fund reports the actrvmes wrthm the First Natlon sponsored Social Housmd ‘
‘Program : o - ‘ - L . )

(b) Reportmg entrty and prlncrples of ﬁnancral reportrn0 -

: ,The Nuchatlaht First Nat1on reportmg entrty includes all entrtles whrch are accountable to the Frrst Natron :
and are erther owned drrectly or mdrrectly, or controlled by the First Nation. : ‘

‘These consolrdated ﬁnancral statements mclude the assets hablhtres and results of operatrons for the.
"followmg entities: . : : .

)

: ‘Nuchatlaht Flrst Natron governrnent admrmstratxon mcludmg specral and commercral pI‘O_] jects .
. Nuchatlaht First Natron Social Housing Program :
" ' Nuchatlaht First Nation Trust Fund
Hayu F 1sh1ng Limited Partnershlp
Hayu Fishing Ltd. :
, 1075124 B.C. Ltd.

B All mter—entrty balances have been ellmmated on consohdatroni

. (c) ‘,/Cash : 7 ‘ ‘

o ;‘The Flrst Natlon ] pohcy is to present bank balances under cash.
(d) Term deposrt ’ | ‘

. ,The tenn dep0s1t 1s stated at cost wh1ch equals rnarket value o
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NUCHATLAHT FIRST NATION

NOTES TO CONSOLIDATED F]NAN CIAL STATEMENTS_ :
YEAR ENDED MARCH 31, 2017 L

'T ’ 1 BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
: ‘(contmued) , 4 o

‘ (e)

Investment m Hayu Flshmg erlted Partnersh1p, Hayu F1shmg Ltd and 1075 124 B. C Ltd

L The mvestment - Hayu Flshmg lelted Partnershlp, representrng a twenty -five - percent partnershlp’

: mterest is. accounted for using the modlﬁed equity method

“The mvestrnent in Hayu Flshmg Ltd., representmg a twenty ﬁve percent ownershtp mterest is accounted' o

. forusing the modlfled equity method D

, “ ‘j;The mvestment in 1075124 B. C. Ltd is accounted for usmg the full consolldatlon method of accountmg N
o _for long term mvestrnents : : , ~

NCE

Deferred expenses

Deferred expenses whlch consrst of prepard expenses and oyster farm expenses are recorded at cost Lo
‘Oyster farm- expenses include the cost of start-up and upkeep of the farm less. contr1but10ns from Nuu—, :

: chah~nulth Economic Development Corporatlon

; ”‘k(gj) ,

\Tanglble capltal assets are stated at cost and are heing,,amortized on the s‘traight—line 'basis using -the

Tanglb]e caprtal assets

L followmg rates:

®)

n Bulldmgs and socml housmg 2(I 45 years -

" Infrastructure - 20 25 years
 Vehicles -~ . . - ©  8years
~ Boats: andequipment = - ' 7years '
5Equ1pment S - Syears '
Playground = . -, Syears
Cornputer equipment -~ . - " ' »' 3 yearsf .

'ZIn the year of vaHISItIOIl 50% of the normal amortlzatron is recorded
;Revenue recogmtlon - ' '

‘Revenue is recogmzed as it becomes recervable under the terms of apphcable fundmg aoreements

i Government transfers are recogmzed in the financial statements as revenue in the perrod ‘the transfers are
~ authorized and any eligibility criteria have been met, except when and to the extent that the transfer gives

Tise to-an obligation that meets the deﬁmtlon of a liability for the recipient. government Transfers recelved

: whlch meet the deﬁmtlon ofa hablhty are 1ncluded in deferred revenue.

o Deferred revenue consists of fundmo whrch is recerved external]y restncted and w111 not be included i in
- revenue until the related expenses are 1ncurred : L :




NUCHATLAHT FIRST NATION

' NOTES TO CONSOLIDATED FINAN CIAL STATEMENTS

YEAR ENDED MARCH 31,2017

1 BASIS OF PRESENTATION AND SUIVIIVIARY OF SIGNIFICANT ACCOUNTING POLICIES
, ‘(contmued) ‘ : , A
) V‘Use of estlmates e " o ' ’ | 7
,The preparatlon of ﬁnanmal statements in confonmty w1th Canadlan pubhc sector accountmg standards,' )
requires management to make estimates and assumptlons that affect the amounts of assets and habl]mes
 disclosure of contmgent assets and liabilities and the reported amounts of revenue and ‘expenses.

Significant items subject to such estnnates and assumptions include valuation of accounts receivable,

deferred expenses, the estnnated useful life of tangible cap1ta1 assets and accrued habnhtles ‘These
: 'estlmates are revxewed penodlcally and adJustments are made to income. as appropnate in the year they
: ’become known : : , : '

2. ‘FI\IANCIAL INSTRUMENTS

~ The Fxrst Natxon s ﬁnanmal 1nstruments con51st of cash term dep051t accounts reeewable 1nvestment in Hayu ’

, Flshmg Limited Partnershlp, investment in 1075124 B.C.. Ltd., accounts payab]e and accrued liabilities, deficit -

Cin Hayu F1shm0 Ltd. and long term-debt. Unless otherwxse ‘noted, it is management's opinion that the First -
S ‘Nation is not exposed to' Sngﬁcant interest, currency or credit risks arising from these financial instruments, ©

' _the fair value of which approx1mates thelr carrymg value Accounts recelvable are subJect to credit nsk as -
- 'explamedmnote 500 ~ : : :

‘ The falr market values of the 1nvestments in Hayu Flshmg lelted Partnershxp, Hayu Flshmo Ltd and 1075 124 o " ‘

B.C. Ltd have not been determmed and accordmgly may dlffer from the recorded values

s, ECONOMIC DEPENDENCE o

The Flrst Nat1on receives the major port1on of its operatmg revenue pursuant to an agreement referred to as the | o
"Canada/F irst Nations Fundmg Agreement" (CFNFA) - The agreement 'is . between Nuu-chah—nulth Tr1ba1 o
N Councﬂ ‘its member First Natlons and Indlgenous and Northern Affairs Canada ‘ . S
4. R RESTRICTED CASH :
"’(a) Ottawa Trust Funds' e

g The Ottawa Trust Funds arise from monles denved from capltal or revenue sources as. outlmed m Sectlon -

62 °of the Indian Act.. These funds are held in trust in the Consohdated Revenue Fund of the Government’ A

. of Canada and are subject to audit by the Office of the Audttor General of Canada The management of
: these funds is pnmarlly governed by Sectlons 63 1069, of the. Indlan Act. :



| NUCHATLAHTFIRSTNATION

v

NOTES TO CONSOLIDATED F]NAN CIAL STATEN[ENTS l

YEARENDED MARCH31 2017 o

- 4. RESTRICTED CASH (contmued)

(b)

Replacement Reserve ‘

- Under the terms. of the agreement Wlﬂl Canada Mortgage and- Housmg Corporatlon (CMHC) the

replacement reserve account is to be credited in the amount of $5, 120 annually for Social Housmg Project - |

1" These funds, along with the accumulated interest, must-be held in separate bank accounts’ andlor
V.“mvested only in accounts or mstruments insured by the Canada Dep051t Insurance Corporatron or as may: o
otherwise be approved by CMHC from time to time. " The funds m the account may only be used as.

| “_approved by CMHC

©

B The First Nation has fully complled with the agreement w1th CMHC for fundmg the reserve At year end o
$48, 293 was held ina separate ‘bank account included i in cash CIER BRI

Sub51dy Surplus Reserve PI‘O_]CCt i

) Under the terms of the agreement” W1th CMHC excess federal assistance payments received may bé'*
“retained in a sub51dy surplus reserve up to a maxrmum of $500 per unit plus interest. The reserveistobe -
‘compnsed of monies. deposrted into a: separate bank account ‘and/or invested only in accounts or . - -

instruments insured by the Canada Deposrt Insurance Corporatron or. as may otherwise be. approved by -

~"CMHC from time to time. The funds in this account may only be used to meet future subs1dy requxrements -

* of income-tested occupants over and above the maximum’ federal a551stance At year end there ‘were 1o
L funds m, the subsrdy surplus reserve for PrOJect II ' : : c

s RACCOUNTSRECEIVABLE\, LR T

| s Sl 2017 2016
Recelvable from Flrst Natlon members T . " . $ ‘_27 464 R o 58, 997 ;
" Province of B.C." S R 30,833 - 30,833
5 Nuu-chah-nulth Tribal Councrl Co SRR 15524 49,621 -
‘Rentrecervable from FlrstNatlon members Lo S 41972 R 41,116
‘ Other -~ - T o , ‘ T ‘;51;9‘53 e 7.431
GST recoverable R 6263 16,758
 CMHC subsidies” - - ‘ 336 .. 336
‘Nuu—chah-nulth Econom1c Development Corporat1on i :31,4‘09\ o - ,
B T LA I UL SRR 205754 195092
Le_ss,allowance'for doubtful accounts R e 69‘436 © 100,113
e L 5 136318 $ 94979

,The amounts recelvable from Flrst Natlon members are not secured and an al lowance for doubtful accounts has
been recorded wrth respect to these amounts recewable :

100




 NUCHATLAHT FIRST NATION -

NOTES TO CONSOLI])ATED FINANCI_AL STATEM’ENTS ;
‘ YEAR EN])ED MARCH 31 2017

6. INVESTMENT ]N HAYU FISH]NG LIMITED PARTNERSH]P

- Nuchat]aht Flrst Natlon owns a 25% partnershlp mterest in Hayu szhmg Limited Partnershlp The followmg} o
-presents condensed fmanmal mformatlon as of December 31, 2016 for the partnershlp ~ ‘ .

December 31 December 31
‘2016‘ : ;- 2015

a.‘fTenndeposn S T 0% 27,063 % 26975

‘o cash . DRI S .439989 76,196
. Tangible capltalassets ol ey o T4 .~ 93,368

* Intangibleassets . - S P 1,269,540 - -
, Accounts receivable . . 0 R 573,960 © 26,681
;Prepald expenses and dep051ts T O DR 2,550 0 900,960
.~Duefrompax’mers T PR T 4,262 S

2427815 1,124,180

) ‘Accounts payable and accrued habllmes L o “ B RO 157;10(3 . i :1‘4,'3'22"
x Deferredrevenue S o e 29,895 - 54,047

44998 68369 A

Cpamersequity Lo $2,382,‘87’7: §1055811 0

 Reveme . P R '$15549105 C§ 497810
© Bxpemses oo 163245 - 187436

" 'Netincome IR I | 1391665  $° 310374

7. DEFERREDREVENUE
R R » B 2017 2016

'.Grieg_Seafo_od—Cobperaﬁori,and'Beneﬁts Agreement $ — s 124,280



' NUCHATLAHT FIRST NATION

NOTES TO CONSOLI])ATED FINANCIAL STATEMENTS »,
' YEAR ENDED MARCH 31, 2017

8 DEFICIT IN HAYU FISH]NG LTD

' 'f. Nuchaﬂaht First Nat1on owns a 25% mterest in Hayu Flshmg Ltd. Hayu Flshmg Ltd 1s the oeneral partner of
“Hayu Fishing Limited Partnershlp The fol]owmg presents condensed ﬁnanc1al mfoxmahon as of December 31, .
2016 for the company , :

«

December 31, ‘ December 31,

L B R | 2016 2015
‘i‘hvestrnent R L ‘f § 253 s 10
"Accounts payable and accrued hablhtles’,_ B | 5,212 (i’:" : 4,212

‘ Sharecap1tal o o e o
“ T o L | o sa3 'ﬁ/}t‘,z,13, ,
- Deficit. s @960) S (4103)
CReveme . s om s 29 |
Expenses \ R i PRSP 999  '1,000'
Netloss o g @y 8 @1

o LONGV TERM ’D‘EBT‘T

2017 2016
g Br1t1sh Colu.mblaTreaty Comm1sswn T R o
. Treaty NegotiationLoan -~ .~ $ 869976  § 869976
- Interest free loan untll it becomes due and payable at AR :
_* which time interest will be charged at a rate equal
. to that charged by the Consohdated Revenue Fund
“to'provincial crown corporations -
-Loan proceeds become due and payable upon the
earlier of: .
a) September 2 2021 (extensmn from the prev10us ,
*maturity date of the twelfth (12th) anniversary of -
the date on which the ﬁrst loan advance was rnade)
b) The seventh (7th) anmversary of the date of 51gn1ng
- ofan agreement—m-prmmp]e \
- c) The date on which a treaty is signed by the pames
d)’ The date on which the agreement is terminated;.or
e) The date on which Nuu-chah-nu]th Tribal Councﬂ o
commlts an act of bankmptcy c :

12




- NUCHATLAHT FIRST NATIONf <

. LONG TERM DEBT (continued)

NOTES TO CONSOLIDATED F]NANCIAL STATEMENTS .
: YEAR ENDED MARCH 31 2017 .

“ ~ AllNations Trust 'Company

2007 2016

Phase II Social Housing Loan . © 84436 - - 98,598
- Interest at 1.53% compounded semi-ann ually ' T R
—Renewmg Decemberl 2017 . o ,
- Monthly payments of $1,295 mcludmg prmc1pal and 1nterest :

o Nuu- chah-nulth Economic Development Corporatlon j

- Forgivable Loan 720,902 - S
- Forglvable at a rate of one do]lar for each two dollars . T :
“of prmmpal repard on term loan , B - SR o
“ Term Loan ‘ - L B
 Initerest at 12% per annum - R CR " ‘ -
- Maturing August 1,2021 W _
- Monthly payments of $1 325 mcludmg pnnc:lpal and mterest\ -

' Bank of Montreal

TemLoan . oo3sa0 -
-Interestat323%perannum SO T B
- Matu:nng September 30 2021

- '.Totallongtenndebt R A T ""$1066296 s 968,574

'The Socral Housmg loan is secured by a mmlstenal guarantee from the Department of Indlgenous and Northern;
Affalrs Canada - . ‘ Ny

e The Nuu—chah—nulth Economlc Development Corporanon loans are secured by a general secunty agreement an
o 'as31gnrnent of i msurance on mortgaged assets (except motor’ Vehlcles) and a general asswnment of book debt '

10.

: The Ba.nk of Montreal loan is secured by a promlssory note and an ass1gnment of i lnsurance

Assummg the BI‘ltlSh Columb1a Treaty Commission Treaty Negotlatlon Loan and the Socral Housmg loan are
renewed with snmlar terms prmcrpal reductlons over the next ﬁve years are approxrrnately as follows

2018 s asmss
- 2019 o 26,647
2020 . i 28305
2021 - 30,147
2022 o 894251
DEFERRED EXPENSES R
R . | | 2017 2016
« Prepard expenses i’, o S , e $ 12,872 - $ 8;740'
" Retamer for legal fees - o : 15,804 L e
| | | 0§ 28676 $ 8740
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 NUCHATLAHT FIRST NATION
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NOTES TO CONSOLIDATED FINAN CIAL STATEMENTS’ ,

YEAR ENDED MARCH 31,2017

RESTRICTED SURPLUS

A portlon of the surplus in ﬁnanmal assets is c13531ﬁed as restrlcted due to. the surplus bemor comrmtted tor
B spemﬁc future expenses or recoverab]e by the’ relevant fundmg agenc1es ThlS restricted surplus is set outon

o page 16 of the consohdated ﬁnanc1al statements

13

k CONTINGENT LIAB[LITY

Ve
(

/ The Fll‘St Natlon is contmgently liable W1t11 respect to a guarantee for the Soc1al Housmg loan w1th All Natlons' .

‘ Trust Company in the amount of $84, 327:

14,

15,

BUDGET AMOUNTS

Unaudlted budget ﬁgures have been prov1ded for companson purposes and have been derlved from the

e ‘estlmates prov1ded by the Flrst Nation. -

16

EXPENSES BY‘,OBJECT P ‘ C .
R 2017 2016
v Accountmg and admmlstratlon o R % 28928 0§ 28,149
- . Amortization =~ . . .. 161,000 148935 .
Basicmeeds < . .. 234020 25,192
" Contracted services = T © 260,497 69,055
' Inswrance - S o25032 . 24,474
 Legalfees @ A O 146,662 17,654
Other T A . 66,192 83473
Oysterfarm . 104,928
Patient travel L e e S 47355 o 35767
S Repairs and rnamtenance o ’ o 45414 0 STTIT
Supplies - =~ S 61264 . 45269
i Supporttofamlhes o ase92 . 17,549
. Telephone . \ ' B 10464 12,061 ¢
- Training and Workshops S e 30,668 Co 28861
~ Travel S L P S oo 86203 183280,
- Utilities Sl e o © 16,096 10, 014 -
‘Wagesandbeneﬁts S 408064 405,359
‘ '$ 1,553,033 $ 1,197,817
, SEGMENTED REPORTING ‘

- The Flrst Nation provxdes a wide varlety of services and programs to its members These services and programs

are reported under various funds as. dlsclosed in note l(a)

IS
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